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Published by tas Authority of Hon. Thos. A.Low, U.P. 
Minister of Trade and Correrce 
DOLMENION: BUREAU OF STATIS TICS — CANADA 
INTERNAL TRADE BRANCH 
(Is sued oy 15th, 1925) 


om igten Statistician: R.H. Coates,” B. ee FS es 


eo, F.R.S.0, 
Ohict, Internal Trade. Erench: - Pade, Horning.) Bi he terror 
Prices! ‘Statistician? Herbert liarsh pels B.A.. 
5 A Ne ae Abi PRICES. | 


Wesaline is one of the few commodities which are selling at 
or near pre-war levels. “Prices colleated oy the Dominion Bureau 
of Statistics show that in 1913 the. average yearly price of 
motor gasoline ay Toronto wag, B5¢- er. gelion. In 13921 it wes 
35¢; in 1922,.32a¢; 1925, 25¢¢ and-in.1964,. 253¢. A tendency to 
overproduction of crude Oil in the United States curing recent 
years and’ th 1é keen competition of numerous producers to market 
.their output is in the main responsibie.for this, relatively low 
level of. prices. The index’ numbers-for gasoline and the general 
index CRI AE Bh for: the “years. from 1921 to date are es follows: 


“1913 ‘oric és = 100)-° 
Pre tian ors of Wholesale Index Numbers of the 
Prices of Gasoline Wholesale Prices of 
in Wh BSG" eommods ties 
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-in reoent years oil oticés have been Koving un enc, down With 
some appearence of regulerity. There has deen 4 cycle “hich showca 
- good prices at ths Osginning oz sthe year. then overvroauction 
followed by & fall in prices. These conaitions are verticularly 
trus of crudas.oil ptices though those. for: fuel’ oil have also 
fluctuated violently. ena have followed: erudé: oil prices more 
‘clesely thah ‘have those for’ gasoline, Sevserél reasons have ocen 
_advenced to explain the lesser degree of flucteticn in gusclins 
prices. One is that the gasoline content of sone crude oils which 
are the main sourcs of fuel oil, is small and fuel oil has borne 
the brunt of the up and down m overent and hes maae possible greeter 
stabilization in gasoline prices. This does not necssesarily moan 
that consumers of sascline have bensfited «t the expense of fuel 
oil users because of the ont eon of convertibility which 
exist in relation to the us of cogl and oil as fuel. 


The conditions of oe are also different in relation to 
crude oil and gésoline. There are innumerable producers of crude 
Oi] ranging from the. farmer who has & single well on his ferm + 
large organizations such as the Standard Oil Compeny, The Royal 
Dutch Snell Comrany, and The Anglo-Persian-—Burmeh Compeny. These 
three firms, however, control less than 30 per cent of ia 
production and it is well known thet the large companies do not 
attempt to control the production of crude erie At any Peamene 
wild-—catting may lead to the discovery of wells which will bring 
about conditions of oversuvvly. Attempts have bs en made by refiner 
to limit production by refusing to buy more than a certain 
percentage of output but the results were net very satisfactory. 
The only remedy seems to have besn in the working OE cotspetition 
which forced the price level down low enough to drive hae a 
producers out of business &nd so decrease the outpu 


— 
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The -supply of gasoline, on the other hand, being derived 
from & much smaller number of producers is not subject to the same 
ruinous comretition. Moreover it would seem tnat the method 
of *crackine", which is used to cotain higher yields of gascline 
from crude oil and which has become much more skilful in recent 
ycars, oan be used-as & kind of safety valve to augment or lessen 
suoply, according to conditions of supply and demend. If crude 
oil is being overproduced then the "cracking" methoa can be more 
or less discontinued, depending‘upon costs. It is claimed that 
because the production of this commoaity is in the hends of a 
limited numbsr of firms its orice is reduced on account of the 
large scale production (and distribution) which is the result. It 
enables casoline to be marketed at such a price that it aoés not 
pey other firms to step in and compete. 


The years 1923 and 1964 were in many respects similar in regard 
to the oil situetion. Both commenced with diminished output of 
crude oil then production showed big increases and finally at the 
end of the year dropped off again. It hes been estimated that 
2,000,000 barrels of crude oil per dey is required to meet 
Aine srican deméands. In September, 1923, the production had reached 
68,380,700 barrels. By the deginning of 1924 it had decreased to 


1,752,000 barrels per day. Pricés which had fallen during the latter 


part of 1933 rose again, By August, 1924, the production of crude 
oil was a&pain over th 1€ 3,000,000 mark, the daily output about 
August 1l6th deing 2,039,650 barrels, and another price decline 
ensued. 


The oil igeneeee penscde ds one year 1934 very hopefully because 
the Californian wells, which hed upset calculations in 1923 and 


-whose production ‘is mainly responsible for the price decline in 


1323, were showing decreasing output. It was exoected thet demand 
would considerably reduce reserve stocks. However, due to the 
backward season and to stimulated output in other regions then 
California, gasoline stocks accumuleted and caused a break in 
prices. At the beginning of 1924 there’ were 1,074,899,650 gallons 
of gasoline in stock in the United Stateel In. December the stock 
was 1,179,503,185 gallons. The accumulation was achieved in snite 
of 4 consumption which was ultimately greater than in 1923. The 
year 1965° has commenced in much the same manner as its two 
predecessors, i.e, with lover .crude oil production, expeated arains 
on stocks, and rising prices, Conditions in.the oil business in 
the United States are refleoted in Canada. Wholesale gasoline 
prices at Montreal rose from 20a¢ per gallon in December to 2283 ¢ 
in January. 
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